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CONNECTED TRANSACTION
ACQUISITION OF LAND AND PLANT

The Board announces, on 27 June 2012, Xiyuan, a wholly-owned subsidiary of the
Company, entered into the Agreement with Huarong pursuant to which Huarong
has agreed to sell and Xiyuan has agreed to purchase the Land and the Plant.

Huarong is a company 100% beneficially owned by Mr. Zhuang Sixiong, the
brother-in-law of Mr. Ke Wentuo, Chairman and an executive Director. Under the
Listing Rules, Mr. Ke Wentuo is a connected person of the Company; and Mr.
Zhuang Sixiong, being an associate of Mr. Ke Wentuo; and Huarong, being a
company controlled by Mr. Zhuang Sixiong, are both connected persons of the
Company. Therefore, the Acquisition constitutes a connected transaction under
Chapter 14A of the Listing Rules. Since each of the applicable percentage ratios
in respect of the Acquisition is less than 5%, the transaction contemplated under
the Agreement is only subject to the reporting and announcement requirements set
out in Rules 14A.45 and 14A.47 of the Listing Rules and is exempt from
independent Shareholders’ approval requirements under Chapter 14A of the Listing
Rules.

INTRODUCTION

The Board announces that on 27 June 2012, Xiyuan entered into the Agreement with

Huarong pursuant to which Huarong has agreed to sell and Xiyuan has agreed to

purchase the Land and the Plant.
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THE AGREEMENT

Date

27 June 2012

Parties

(i) Purchaser: Xiyuan

(ii) Vendor: Huarong

Consideration

The total Consideration payable by Xiyuan shall be RMB42,186,000, being the
aggregate amount of the Land Consideration and the Plant Consideration.

The Consideration shall be payable to Huarong by Xiyuan in cash and will be
satisfied by internal resources of the Group in the following manner:

(i) RMB20,000,000 shall be payable on or before 30 June 2012;

(ii) RMB20,000,000 shall be payable within 15 calendar days upon receipt by
Xiyuan of relevant receipt regarding the transfer of the land use rights and
building ownership rights in respect of the Land and the Plant respectively;

(iii) the remaining Consideration shall be payable within 15 calendar days upon
receipt by Xiyuan of the State-owned land use rights certificate of the Land and
the building ownership certificate of the Plant evidencing the formal change of
name of owner of the Land and the Plant to Xiyuan.

Xiyuan and Huarong shall be responsible for paying the applicable tax and relevant
expenses incurred for the Acquisition in accordance with the relevant rules and
regulations of the PRC.

The Consideration was determined based on the Valuation Report compiled by Fujian
Lianhe Zhonghe Asset Valuation Co., Ltd.* (福建聯合中和資產評估有限公司), an
independent valuer, pursuant to which the fair value of the Land was approximately
RMB32,129,000 and the Plant was approximately RMB10,566,000 as of 15 May
2012.

The Land Consideration of RMB31,620,000 was determined based on a unit
consideration of RMB372 per square meter of the land parcel.
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The Plant Consideration of RMB10,566,000 was determined based on a unit
consideration of RMB1,182.40 per square meter of the plant gross floor area and a
total gross floor area of 8,936.05 square meters. In the event that the total gross floor
area as stated on the building ownership certificate of the Plant is different from
8,936.05 square meters, the Plant Consideration shall be adjusted accordingly based
on the total gross floor area as stipulated on the building ownership certificate and
a unit consideration of RMB1,182.40 per square meter of the Plant.

Based on the financial information of Huarong prepared under the Accounting
Standards and Accounting Regulations For Business Enterprises and its supplemental
regulations of the PRC, as of 31 December 2011, the net carrying value of the Land
and the Plant were RMB20,900,000 and RMB9,500,000 respectively.

The original acquisition cost paid by Huarong in respect of the Land in 2006 was
approximately RMB22,100,000; and the construction cost paid by Huarong in respect
of the Plant in 2011 was approximately RMB9,600,000.

Xiyuan shall be responsible for completing the transfer of ownership of the land use
rights certificate of the Land and the building ownership certificate of the Plant.

INFORMATION OF THE PARTIES

The Group is a leading wrapping tissue paper manufacturer in China principally
engaged in manufacturing and sale of special paper products. Its principal products
include double-sided machine-finished tissue paper, single-sided machine-finished
paper, copy paper, ivory boards, paper towels and food wrapping paper.

Xiyuan is a wholly-owned subsidiary of the Company in which the Company has
100% equity interest.

Huarong is a limited liability company established under the laws of the PRC which
is principally engaged in the business of manufacturing and trading of paper products
and is 100% beneficially owned by Mr. Zhuang Sixiong immediately prior to signing
of the Agreement.

REASONS FOR AND BENEFITS OF ENTERING INTO THE AGREEMENT

The Group envisages ongoing growth in demand for its products and an ongoing need
to increase its production capacity. The Group has been looking for suitable land
parcels to add to its land reserves to meet its storage needs for raw materials and
finished products and to meet its future development needs. The Land and the Plant,
being adjacent to Xiyuan’s existing production facilities, presents an ideal location
for Xiyuan to pursue its further development in the future. The Group considers the
Consideration favorable relative to the prevalent market price levels.
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The terms of the Acquisition have been negotiated after arm’s length negotiation. The
Directors (including the independent non-executive Directors) consider that the
terms of the Agreement are fair and reasonable and are in the interests of the Group
and the Shareholders as a whole.

LISTING RULES IMPLICATIONS

Huarong is controlled by Mr. Zhuang Sixiong, the brother-in-law of Mr. Ke Wentuo,
Chairman and an executive Director of the Company. Under the Listing Rules, (i) Mr.
Ke Wentuo is a connected person of the Company; (ii) Mr. Zhuang Sixiong, being an
associate of Mr. Ke Wentuo; and Huarong, being a company controlled by Mr.
Zhuang Sixiong, are both connected persons of the Company. Therefore, the
Acquisition constitutes a connected transaction under Chapter 14A of the Listing
Rules. Since each of the applicable percentage ratios in respect of the Acquisition is
less than 5%, the transaction contemplated under the Agreement is only subject to the
reporting and announcement requirements set out in Rules 14A.45 and 14A.47 of the
Listing Rules and is exempt from independent Shareholders’ approval requirements
under Chapter 14A of the Listing Rules.

Save as disclosed, none of the Directors is regarded as having a material interest in
the Acquisition.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following
expressions have the following meanings:

“Acquisition” the acquisition of the Land and the Plant by Xiyuan
from Huarong pursuant to the Agreement

“Agreement” the sale and purchase agreement dated 27 June 2012 and
entered into between Xiyuan as purchaser and Huarong
as vendor in respect of the Acquisition

“Board” the board of Directors

“Company” Youyuan International Holdings Limited, a company
incorporated under the laws of the Cayman Islands with
limited liability and the shares of which are listed on the
Main Board of the Stock Exchange

“Consideration” RMB42,186,000 which shall include the Land
Consideration and the Plant Consideration

“Directors” The director(s) of the Company
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“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Huarong” Zhangzhou Huarong Paper Company Limited*
(漳州華榮紙業有限公司), a company incorporated
under the laws of the PRC

“Group” the Company and its subsidiaries

“Land” a parcel of land with a site area of 84,998 square meters
pursuant to the State-owned Land Use Rights Certificate
— Long Guo Yong (2006 Jiao Zi) No. 0188, with a term
of 50 years commencing on 12 October 2006 for
industrial use

“Land Consideration” RMB31,620,000 being the consideration for the
acquisition of the Land, which shall be acquired by
Xiyuan from Huarong pursuant to the Agreement

“Listing Rules” the Rules Governing the Listing of Securities on the
Stock Exchange

“Plant” a plant erected on the Land with a total floor area of
approximately 8,936.05 square meters with a term of 30
years commencing on 30 September 2011 for
warehousing purpose

“Plant Consideration” RMB10,566,000 being the consideration for the
acquisition of the Plant, which shall be acquired by
Xiyuan from Huahong pursuant to the Agreement,
subject to adjustments as provided in the Agreement

“PRC” The People’s Republic of China

“RMB” Renminbi, the lawful currency of the PRC

“Shareholder(s)” shareholder(s) of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Valuation Report” A valuation report compiled by Fujian Lianhe Zhonghe
Asset Valuation Co., Ltd.* (福建聯合中和資產評估有限
公司), an independent valuer, in relation to the valuation
of the Land and the Plant as at 15 May 2012
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“Xiyuan” Fujian Xiyuan Paper Co., Ltd.* (福建希源紙業有限公司),
a limited liability company established under the laws
of the PRC, which is a wholly-owned subsidiary of our
Company

“%” Per cent

By Order of the Board
Youyuan International Holdings Limited

KE Wentuo
Chairman

Hong Kong, 27 June 2012

As at the date of this announcement, the executive directors of the Company are Mr. Ke Wentuo, Mr.

Ke Jixiong, Mr. Cao Xu and Mr. Zhang Guoduan; and the independent non-executive directors of the

Company are Prof. Zhang Daopei, Prof. Chen Lihui and Mr. Chow Kwok Wai.

* For identification only
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