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This announcement is made voluntarily by Youyuan International Holdings Limited (the “Company”, 

together with its subsidiaries, the “Group”), in relation to the latest business development of the Group. 

 

Commencement of operation of wall paper backing paper production facility 

 

The board of directors (the “Board”) of the Company is pleased to announce that a new production facility for 

wall paper backing paper with an annual production capacity of 35,000 tons has commenced operation in June 

2013 at the Group’s production base in Longhai city in the People’s Republic of China (the “PRC”).   

 

Recent development of the wall paper backing paper market 

 

As a result of the fast growing economy in the PRC and the rapid change in consumption behaviour, the 

gradual improvement of home furnishing of the average household in China in the last few years has seen 

increasing popularity of wall paper being used in residential units as a substitute for paints. This represents a 

major development from the previous concept among consumers in the PRC that usage of wall paper is 

restricted to hotels, lodge houses and other public venues. Consumers in the PRC nowadays require wall paper 

products to be long lasting, environmental friendly, visually-pleasing yet not prohibitively costly to change 

frequently so as to accommodate their changing preferences. This is where domestically manufactured wall 

paper products that can match the quality of imported products yet being economically-affordable to most 

consumers in the PRC will see tremendous potential, this broadens the development of wall paper backing 

paper business of the Group.  

 

 

 



Use of proceeds from disposal of Shares by Shareholders 

 

As disclosed in the announcement of the Company dated 29 May 2013, the Company had been informed that 

each of Giantwish International Limited (“Giantwish”) and Grand Earning International Limited (“Grand 

Earning”) 20,000,000 shares of the Company at a price of HK$2.60 per share, to third parties independent of 

the Company and its connected persons (the “Disposals”). Giantwish is 100% owned by Ms. Ke Jinzhen and 

Grand Earning is 100% owned by Ms. Ke Jinzhi. Ms. Ke Jinzhen and Ms. Ke Jinzhi are daughters of Mr. Ke 

Wentuo, an executive director of the Company, and sisters of Mr. Ke Jixiong, an executive director of the 

Company. 

 

The Company has been further informed that Ms. Ke Jinzhen and Ms. Ke Jinzhi will deploy the proceeds from 

the Disposals to further invest into and develop the business of a company in which Ms. Ke Jinzhen has a 

controlling beneficial interest and which is primarily engaged in wall paper processing (“Wall Paper 

Processing Company”). The wall-paper backing paper business newly launched by the Group and the wall 

paper processing business of the Wall Paper Processing Company are two distinct industries, with wall paper 

backing paper being a raw material of end-user oriented, finished wall paper products produced by wall paper 

manufacturing and processing enterprises. Accordingly, the Board considers that the investment into the Wall 

Paper Processing Company by Ms. Ke Jinzhen and Ms. Ke Jinzhi does not contravene the terms of deed of 

non-competition entered into between Mr. Ke Wentuo and Smart Port Holdings Limited dated 5 May 2010 as 

detailed in the Company’s prospectus dated 14 May 2010.  

 

Future Plans 

 

Depending on, among other things, the respective developments of the wall paper backing paper business of 

the Group and the business of the Wall Paper Processing Company and prevailing market conditions, and 

subject to the compliance with the relevant requirements of the Rules Governing the Listing of Securities on 

The Stock Exchange of Hong Kong Limited (the “Listing Rules”), the Board is open in considering any 

possibilities of cooperation between the Group and the Wall Paper Processing Company in the future. 

Nevertheless, as of the date of this announcement, the Board has not finalized any concrete plans and 

timetable for such cooperation, and no legally binding agreement has been signed between the parties. In the 

event that such cooperation is materialized, the Company will comply with the relevant requirements of the 

Listing Rules and make appropriate disclosure. 

 

General information 

 

The Group is a leading wrapping tissue paper manufacturer in the PRC principally engaged in manufacturing 

and sale of special paper products. Its principal products include wrapping tissue paper, wall paper backing 

paper, copy paper and other products. 

 

This voluntary announcement is aimed at notifying shareholders of the Company and potential investors of the 

latest business development of the Group.  

 

Shareholders of the Company and potential investors are advised to exercise caution when dealing in 

the shares of the Company. 
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Hong Kong, 3 June 2013 

 

As at the date of this announcement, the executive directors of the Company are Mr. Ke Wentuo, Mr. Ke 

Jixiong, Mr. Cao Xu and Mr. Zhang Guoduan; and the independent non-executive directors of the Company 

are Prof. Zhang Daopei, Prof. Chen Lihui and Mr. Chow Kwok Wai. 


