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CHANGE OF USE
OF

UNUTILIZED NET PROCEEDS FROM GLOBAL OFFERING

The Directors wish to announce that, the Board has resolved to change the use of
the Unutilized Net Proceeds from marketing expenses for growing the Company’s
existing business in the PRC to working capital and other general corporate
purposes of the Group.

The Board considers the above change of use of the Unutilized Net Proceeds would
better allocate financial resources of the Company and is beneficial to the long
term development of the Group, thus is fair and reasonable and in the interests of
the Company and its shareholders as a whole.

This announcement is made pursuant to Rule 13.09(2)(a) of the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and the Inside Information Provisions (as defined in the Listing Rules) under

Part XIVA of the Securities and Futures Ordinance (Cap. 571) (the “SFO”).

Reference is made to the prospectus (the “Prospectus”) dated 27 May 2010 and the

interim report for the six months ended 30 June 2014 (the “2014 Interim Report”)

of Youyuan International Holdings Limited (the “Company”) and its subsidiaries

(collectively referred as the “Group”) published on 14 August 2014. Unless

otherwise defined in this announcement, terms defined in the Prospectus and the 2014

Interim Report shall have the same meanings when used in this announcement.

— 1 —



USE OF NET PROCEEDS FROM GLOBAL OFFERING

It is disclosed in the section headed “Future Plans and Use of Proceeds” in the

Prospectus that the Company intended to use the net proceeds from the Global

Offering for, among other things, the following purposes:

• the purchase of machinery and equipment relating to new production facilities;

• the construction of new plant and supporting facilities to support production of

new products and increase production capacity;

• for working capital and other general corporate purposes; and

• for marketing expenses for growing the Company’s existing business in the PRC.

As reported in the 2014 Interim Report, as at 30 June 2014, the Company had

unutilized net proceeds from the Global Offering in the amount of approximately

RMB15.7 million, representing approximately 3.1% of the total net proceeds from

the Global Offering (the “Unutilized Net Proceeds”). The Unutilized Net Proceeds

have been assigned to marketing expenses for growing the Company’s existing

business in the PRC. As at the date of this announcement, the Unutilized Net

Proceeds remain unutilized.

For details of the historical use and allocation of the Company’s net proceeds from

the Global Offering since the listing of the Company on The Stock Exchange of Hong

Kong Limited on 27 May 2010, please refer to the section headed “Future Plans and

Use of Proceeds” in the Prospectus and the published interim and annual reports of

the Company.

CHANGE OF USE OF UNUTILIZED NET PROCEEDS

The Board has resolved to change the use of the Unutilized Net Proceeds from the

original intended purposes as set out above to working capital and other general

corporate purposes of the Group.

REASONS FOR THE CHANGE

In light of the current market conditions of the specialty paper industry in the PRC

and that the Group’s businesses have already been on the path of healthy and

sustainable development, the Board believes deploying further substantial marketing

expenses no longer meets the Group’s imminent business development needs. The
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Board considers the above change of use of the Unutilized Net Proceeds would better

allocate financial resources of the Company and is beneficial to the long term

development of the Group, thus is fair and reasonable and in the interests of the

Company and its shareholders as a whole.

General information

The Group is a leading wrapping tissue paper manufacturer in China principally

engaged in manufacturing and sale of special paper products. Its principal products

include wrapping tissue paper (including double-sided machine-finished tissue paper,

single-sided machine-finished paper, food wrapping paper, semi-transparent

wrapping tissue paper and colour wrapping tissue paper), wall paper backing paper,

copy paper and other products.

This announcement is aimed at notifying shareholders of the Company and potential

investors of the latest business development of the Group.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the shares of the Company.

By Order of the Board
Youyuan International Holdings Limited

KE Wentuo
Chairman

Hong Kong, 15 September 2014

As at the date of this announcement, the executive directors of the Company are Mr. Ke Wentuo, Mr.

Ke Jixiong, Mr. Cao Xu and Mr. Zhang Guoduan; and the independent non-executive directors of the

Company are Prof. Zhang Daopei, Prof. Chen Lihui and Mr. Chow Kwok Wai.
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