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SCRIP DIVIDEND SCHEME IN RELATION TO THE FINAL DIVIDEND
FOR THE YEAR ENDED 31 DECEMBER 2014

INTRODUCTION

On 3 March 2015, the board of directors (the “Board”) of Youyuan International
Holdings Limited (the “Company”) announced the final results of the Company for
the year ended 31 December 2014 and the proposed declaration of a final dividend
of HK8.0 cents per share (the “Share”) for the year ended 31 December 2014 (the
“Final Dividend”) payable to the shareholders of the Company (the “Shareholders”,
and each a “Shareholder”) whose names appeared on the register of members of the
Company as at the close of business on 18 May 2015 (the “Record Date”). The Final
Dividend will be paid in cash with Shareholders being given an option to elect to
receive the Final Dividend in the form of newly issued Shares (the “New Shares”),
in lieu of cash, or partly in cash and partly in the form of New Shares (the “Scrip
Dividend Scheme”). The declaration of the Final Dividend was conditional upon the
approval by the Shareholders at the annual general meeting (the “AGM”) of the
Company held on 8 May 2015. The Final Dividend has been duly approved at the
AGM.

CALCULATION OF THE NUMBER OF NEW SHARES

For the purpose of calculating the number of New Shares to be allotted pursuant to
the Scrip Dividend Scheme, the market value of the New Shares has been fixed at
HK$1.94 per Share, representing the average of the closing prices per Share traded
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) for the five
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consecutive trading days from 7 May 2015 to 13 May 2015. Accordingly, the number
of New Shares which the Shareholders will receive in respect of the Shares registered
in their names as at the close of business on the Record Date under the Scrip
Dividend Scheme will be calculated as follows:

Number of
New Shares to be

received

=

Number of existing
Shares held on the

Record Date and elected
for New Shares

�

HK8.0 cents (Final
Dividend per Share)

HK$1.94 (average closing
price per Share)

THE NEW SHARES

The number of New Shares to be issued to each eligible Shareholder pursuant to
its/his/her election will be rounded down to the nearest whole number. Cash dividend
will be distributed in lieu of any fractional entitlements to the New Shares. The New
Shares to be issued pursuant to the Scrip Dividend Scheme will, when they are
issued, rank pari passu in all respects with the Shares in issue on the date of the
allotment and issue of the New Shares except that such New Shares themselves will
not rank for the Final Dividend.

CONDITION OF THE SCRIP DIVIDEND SCHEME

The issue of New Shares pursuant to the Scrip Dividend Scheme is conditional upon
the grant of the listing of, and the permission to deal in, the New Shares by the Stock
Exchange. Application has been made to the Listing Committee of the Stock
Exchange for listing of, and permission to deal in, the New Shares to be allotted and
issued pursuant to the Scrip Dividend Scheme.

DESPATCH OF CIRCULAR AND FORM OF ELECTION

A circular to Shareholders giving details of the Scrip Dividend Scheme (the
“Circular”), together with a form of election in relation to the Scrip Dividend
Scheme (the “Election Form”), is expected to be sent to eligible Shareholders on or
about 19 May 2015.

Shareholders who wish to receive only cash for the Final Dividend do NOT need to
complete and return the Election Form. If any eligible Shareholder does not make any
election under the Scrip Dividend Scheme, such Shareholder will receive the entire
amount of the Final Dividend to which he/she/it is entitled in the form of cash
(subject to provisions relating to fractional entitlement and treatment for
Shareholders residing outside of Hong Kong, the details of which will be set out in
the Circular). Shareholders who wish to receive the Final Dividend, in whole or in
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part, in the form of New Shares should complete and sign the Election Form in

accordance with the instructions printed thereon and return it to the Company’s Hong

Kong branch share registrar, Computershare Hong Kong Investor Services Limited at

17M/F, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong, no later

than the latest time specified in the Circular which is expected to be 4:30 p.m. on

Tuesday, 2 June 2015 (the “Closing Time”).

The Closing Time will be extended, as the case may be, in accordance with (a) or (b)

below if there is a Typhoon Signal No. 8 or above, or a “black” rainstorm warning:

(a) in force in Hong Kong at any time before 12:00 noon on Tuesday, 2 June 2015.

In such a case, the closing time for the return of the Election Form will be

extended to 5:00 p.m. on the same business day; or

(b) in force in Hong Kong at any time between 12:00 noon and 4:30 p.m. on

Tuesday, 2 June 2015. In such a case, the closing time for the return of the

Election Form will be rescheduled to 4:30 p.m. on the next business day where

none of the above warnings is in force at any time between 9:00 a.m. and 4:30

p.m.

Shareholders who do not complete and return the Election Form before the time
stated above will be deemed to have elected to receive the Final Dividend wholly
in cash.

It is expected that the dividend warrants and/or share certificates for New Shares will

be sent by ordinary mail to the respective Shareholders concerned at their own risk

on or about Friday, 12 June 2015, and the first day of dealings in the New Shares on

the Stock Exchange is expected to commence on or about Monday, 15 June 2015.

By Order of the Board
Youyuan International Holdings Limited

KE Wentuo
Chairman

Hong Kong, 14 May 2015

As at the date of this announcement, the executive directors of the Company are Mr. Ke Wentuo, Mr.

Ke Jixiong, Mr. Cao Xu and Mr. Zhang Guoduan and the independent non-executive directors of the

Company are Prof. Zhang Daopei, Prof. Chen Lihui and Mr. Chow Kwok Wai.
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